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By GUGLIELMO

FERRERO—

) (Famous Italian Historian, Who Is Writing Special
r Articles on World Politics for The Washington Times.)

“It Is Easy to Predict Violent Naval Competition in the Pacific, Giving
(| Riseto a Great War, Unless It Is Agreed at Harding’s Conference to Limit
| Armaments, Bar Special Alliances by Japan With Anmy - Non-Asiatic

| Power, and Secure China’s Integrity.”

'"rHE famous Italian historian,
T in a most lucid article, written
. especially for -The Washington

Times and given herewith, makes

clear in what ways and to what ex-

| tent the Disarmament Conference
here will affect the future of China.

The world seramble for control of

the wunlimited resources of the

Chinede Empire is seen as a men-

aoce unless the powers agree here in

November.

-4 , ARIS, Sept. 8,—An alliance be-
tween two states is always en-
tered upon as a precaution

against an enemy, present or future,

real or presumed. Everybody knows
who was the
presumed
enemy of

pire con-
cluded an al-
liance across
the oceans
with the
pire, and
helped

to the utmost of its power that
Japan might act as a check and bar-
rier to the greatness and expansion
of the Muscovite empire in the Far

z:e Muscovite empire has col-
lapsed. The only power which can
now wield a preponderating influ-
ence in the Far East is precisely
Japan.

What then would be the object of
the new.  Anglo-Japanese alliance,
supposing it were renewed, seeing
that its original scope has ceased
to exist?

' We can only see one aim in com-
mon between the two countries: the
conquest of China. Or, to use a
blander and perhaps more exact
phrase: the preponderance of the
two allied powers in Chinese affairs
above all other powers—Asiatic,
European or American. .

China is probably destined to de-
velop into a great world-travail and
danger before long. The #ame
tragedy which was enacted In Italy
at the end of the seventeenth and

' the first half of the eighteenth cen-

tury is being repeated in China,
but In gigantic proportions. A
civilization much more anclent, ma-
ture and wise than the western
clvilization is no longer able, de-
epite its wisdom, -to withstand the
weapons and modern devices of
the barbarians who menace it from

' the north and the east.

CHINA'S NEEDS.

In order to defend herself, China,
too, stands in need of artillery, of
steam engines, of rallways and
coal, and in order to obtain them
she is forced to “westernize” her-
self, dropping overboard a good
deal of her millennial wisdom.

During this crisls of transition,
which began with the fall of the
dynasty, China will be exposed to
the most conflicting influences
frorh Europe and Ameria, to thelr
doctrines, thelr capital and thelr
trade.

She will be a sort of navice and
pupil of western civilization, dls-
puted and harassed by numerous
masters anxious to teach her Eu-
ropean and American progress and
to sell her the most costly prod-
ucts of this progress; and who, the
petter to impress their teachings,
will be instantly tempted to make
a free use of the stick and the
whip on the shoulders of their dull
and recaleitrant pupil

Here lles the chief danger. For
although China {8 driven westward
by the necessity to increase her mill-
tary efficlency, she still is, and will
continue to remain for many years,
extremely weak. Those who know
the insatiable greed and rapacity of
the Western Powers may easily
tmagine the temptations capable of
_arising from this disproportion of
forces between the powerful teach-
ers and the feeble puplil.

JAPAN MOST DANGEROUS.

Owing to its geographical position,
its ethnical, historical and Hnguistic
affinities and the power of which it
disposes, Japan will be the principal
and most dangerous of these would-
be tutors. But it cannot remain
alone and unchallenged, for it will
have to face the competition of the
leading European Powers and of the
United States, which have already
secured important interests in China.

The struggle for China, already
latent during the ten Yyears which

the world war, will now
burst openly and fiercely. But in

trugs after- Russia's ool
s ,' an }\..'nllo-.hmm alllance

hi: easnlly achieve an overwhelm-
T regoaderance, ‘both as regards

"t
mu.lh “"'{5 wm counter-

X

balance Russia’'s advance, Russia,
on the other hand, up (il 1914,
counterbalanced Great Britain and
Japan in the Far East. Now this
equilibrium has ceased to exist
The preponderance of the Anglo-
Japanese alllance has not yet be-
comeé manifest for various reasons.

England 1s still suffering from
the effects of the world war, and
1s too deeply engaged elsewhere to
launch on a dangerous adventure
in China. Japan seems almost to
have lost its bearings, owing to the
outbreak of so many unexpected
and revolutionary events, and ap-
pears uncertain as to which course
to steer among sc many wrecks
and menaces, And it must be held
in mind that the alliance which is
about to expire had been concluded
with entirely different ends in view.

i TEMPTATIONS AHEAD,

But if the alliance be renewed, it
will be very difficult for the con-
tracting parties to resist the temp-
tation of their overwhelming su-
periority, from which situatien It
is easy to predict that a violent
competition in naval armaments
will take place in the Pacifje, giv-
ing rise, sooner or later, to a big
War,

How can this hideous calamity be
averted?

The oconference which President
Harding has called to meet at
Washington may achieve much, if
it finds a right opening.

The general idea seems to be ex-
cellent. Instead of attempting, as
President Wilson, to bulld up a
universal entente between all the
powers of the world, President
Harding proposes to thresh out the

leading political problams separate-
ly, in order to ascertain whether it

is possible for the powers more
closely concerned with prob-
lem to arrive at a under-

standing.
For instance, it appears that he

intends to submit the Pacific prob.
lem and the problems of Continental
Europe for discussion separately by
the representatives of the powers
directly interested therein.

1 believe this is a better and more
practical plan than the idea of a
universal entente, as it will be easier

. to find the solution of each problem

by circumseribing It
It will auffice if the powers con-
cerned will agree at the Washington

I think that the principles neces-
sary to maintain peade in the Far
East without too many sacrifices
might be roughly outlined as fol-
lows:

1.—Japan not to contract special
alllances with any npon-Asiatic
power.

2.—Independence and territorial
integrity of China.

8. —Limitation of armamentas.

These three fundamental princl-
ples are indissolubly linked one to
the other, and are not active apd
efficacious unless working together.
Without the first two the reduction
of armaments would be impossible,
But it would be of little use to
proclaim the Independence and in-
tegrity of China {f the powers con-
tinued in their policy of shameless
greed.

What does Japan think,
are {its ambitions, what are
alma? .

Nobedy knows. Japah remalins
silent and dumb In the midst of the
peoples of the world; it looks on,
observes, smiles, but never a word.

The Washington conference will
not have useless if it succeeds
in unsealing the lips of this silent
Sphynx. ‘
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WIRTH CABINET FACES
STRUGGLE IN AUTUMN

If Troops Have Not Been Removed From
Rhineland And If He Does Not Sustain

Confidence Of The Entente Fight
Will Be Made On Chancellor

By George Bernhard

Editor of Vossische Zeltung, Berlin

HANCELLOR WIRTH has per-

sonally pictured the situation

of his cabinet in a recent inter-

view. Simultaneously he denied ru-

mors concerning his weariness of
office-holding.

Talk that he wishes to go is with-
out foundation. There are, indeed,
very few ministers who long to
leave their positions. To ‘be min-
ister appears to be one of the moat
attractive ooccupations, and nobody
releases willingly and completely the
power which the premiership lends.
Especially is this so if one is in the
early forties, and lively and active

_like the presant chancellor of Ger-
many.

No one s indispensable. And
even for Wirth, a successor would
be found. But it may be sald freely
that it would be a'misfortune for
Germany if the present cabinet were
to disappear without fulfilling at
least u part of the difficulties for
solution of which it was established.

The chancellor himself is one of
the few modern politiclans which
the new Germany possesses. He is
no speclalist with particular expert
knowledge in any one line. One must
not be led astray into the bellef that
he is a finance expert simply because
he administers the finance miniatry
in addition to the chancellorship or
because he formerly had the Baden
finance portfolio,

By profession he is a gymnasium
(a high school corresponding to an
American College) teacher., He has
to thank his parliamentary skill and
his elocution ability for his rapid rise
in life. But this parliamentary skill

never led him—as with other depu-
ties—to hold any party program fur
dogma or to sacrifice his convictions
to tactics. His Intimate knowledge
of the parilament machinery has

simply enabled him to estimate prop-

erly the parliamentary powers and
to view.as a reality the necessity for
steering his plans and bills through
the cliffs of the parliamentary cur-
rents, .

He is no idle dreamer, but an
honest man who does not fear to
undertake a fight against obstacles.
Above all he does not fear his own
courage. He does not weigh on a
gold balance the words he uses In
personal Intercourse. In contrast
to the politicians of the old school,
he presents himself unembarrassed,

as & human being, and wheh he sees
fit gives reln to his temperament.

Wirth belongs to the left wing of
the Centrist party. This great
Catholie folks party is a pecullar
formation of the German politics.
It arose In the last century through
a mistake of Bismarck to lead a
“kultur” fight against the Catholio
Church. At that time it was an
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opposition party which steadily
grew; during the war as one of the
greatest political parties it exerted
automatically an increasing influ-
ence upon the government; and
finally after the revolution it neces-
sarily shared with the soclalists in
the government power.

At any time, as it likes, it can
make opposition or can rule, for
it Inclufles the Christian workers’
organizations as well as the feudal
Bilesian and Westphalian landown-
ers. In it is united a picture of the
whole German social structure.

With the revolution, the left wing,
consisting largely of Christian la-
borers and employes, gained the up-
per hand. First Erzberger and then
Wirth, with support of the Christian
labor leader Stegerwald (Prussian
premier), successfully fought down
the opposition of the right wing of
thelr party.

Dr. Wirth in the Fehrenbach cabi-
net, in opposition “to Dr. SBimons,
stood for unconditional fulfillment of
the Versailles treaty., He had the as-
sent of the majority socialist party.
This party also made it posaible to
complete the formation of his cabl-
net degpite the opposition to him on
the part of the Democrats. But even
then the ministers’ parliamentry sit-
uation was not especially secure.

The majority of the parties which
were represented in his cabinet did
not alone suffice to surmount all
the obstacles in Parllament. The
majority of the Deutsche Volkspartel
was personally opposed to the new
chancellor and ready to offer him
sharp opposition. The situation wns
rescued by the Independent Soclal
ists, who, because of his fulfillment
program decided to make no dAiff.
culties for him, and thereby caussd
the Volksparel to adopt a walting
attitude. The Independents, who
despite an outward show of radical-
ism are now operating very oare-
fully, will perhaps actively suppcrt
The cabinet in the fall when it
comes to the tax measures before
the Reichstag.

Considered purely externally, the
tax proposals will decide the fall
of the cabinet. The soclalista of
both directions are, contrary to party
platforms, ready to approve consid-
erable billlons of indirect taxes to
make poseible the fulfillment of
the reparation demands. DBt they
demand for this a considerable in.
creass of the direct taxes, and
above all, a stiff taxation of proper-

ty. The bourgeois parties declared
themselves fundamentally ready for
a stiffer taxation of property and
income than heretofore. But amnng
the various groups there Is a oon-
flict over just who shall 'xsy Prop-
erty will pay, but Individual prop-
erty holders consider every tax un
fair which thay themselves must
Pay.

“CURB

JAPAN OR ARMS
PARLEY IS A FARCE”

“Before Many Years the United States Must
Either Accept Invasion of the Yellow
Peoples, Who Will End by Transforming
United States Into Japanese Settlements,
or Oppose the Invasion by Force,” Says
Gustave Le Bon, Noted French Historian,

(An article by Gustave Le Bon, celebrated French historian and sociol-
ogist, on the Disarmament Conference and Pacific Quastion, tramslated
from Les Annales, Paris, by Orrick Johns.)

the United States has ad-

dressed an Invitation to the
great Powers to come together
shortly. in Washington in order to
discuss the disarmament of peoples
and the question of the Facific.

The collected speeches made at
this congress will surely fill many
volumes.

It ,h SARY, without belng &
prophet to outline the contents of
them In advance.

B0 far ms concerns general dis-
armament, of which the fanciful
Mr. Wilson dreamed, mo one will
insist upon that at all, the speech
makers having little trouble to
prove that to disarm certain peo-
ples who, like France, like Belgium,
etc., are menaced by thelr neaigh-
bors, would be out of the question.

It will be noted, moreover, that it
is imposaible to speak of disarma-
ment in an epoch in which the
simple alrships of commaearce, the
number increasing every day, can
be transformed instantly into .re-

btable weapons, capable of
quickly destroying an entire town
and its Inhabitants, merely by
loading them with charges of ex-
plosives.

Cut in Navies Unliksly.

Discussion updn the varigus forms
of disarmament being recognised as
useless, the congress will speedily
reach the question whether it s
possible that the great maritime
powers can agree to cease the oon-
struction of huge battleships, which
costing many millions each, can be
destroyed in a few minutes.

It would seem that they might be
usefully replaced by great serial
fleets. But as no one is yet con-
vinced of the waluelessneass of bat-
tleships, Japan as well as England
will certainly declare that they can
do no less than construct the mini-
mum of ships neceasary to their
security. The congress will accord-
ingly obtaln on this point no other
result than an axchange of fruitiess
conversation.

[M. Le Bon here touches briefly
on the futllity of the League of
Nations.]

Among the remarks made at the
congress one might imagine  those
of a penetrating observer—not nec-
essarily a politiclan—upon our rela-
tions during two years with Eng-
land. Here are the essentia] para-
grapha of such a speech:

WIMMthoMmto!

Outside of an f{llusry disarma-.

ment, and even more {llusory
League of Nations, there exlists only,
the speaker will say, a single means
of assuring durable peace, Lhat is,
the agreement undertaken by Eng-
land and America to give ald to
France if she is attacked by Ger-
many. In the face of such  opposi-
tion, Germany would never dream
of starting another war.

Fears Moslem Uprising.

We know that this proposal of
intervention was made to us by
Lloyd George to withdraw us from
the Rhine, but, after the desired re-
sult wss obtained, he refused In
the end to have his proposal rati-
filed by his Parllament.

The speaker will allexe against
this plan that England bolds to it
much more in order to establ'sh her
own hegemony in Europs than to
ertablish peace.

If this plain of Intervention comes
up again at Washington, it will be
because England, threatened on
every side, is anxious to make sure
of some support. After having In-
stalled herself {n Constantinople,
with a view to dominating the Medl-
terranean, she loosed the Greeks
against the Turks and revived the
war in the East, a war all the more
stupid since it may lead to a re-
ligicus conflict.

It Is not, however, to discuss the
conditions of uncertain European
alllances or an Imposasible disarma-
ment that the representatives of the
great powers have been called to
Washington, but rather to study a
problem the Importance of which
for the United States is capital,
since thelr future depends upon it.

The problem of the Paclfic, in
spite of all the roundabout words
with which the speakers "treat
it, consists In finding the to
prevent the Japanese from sending
their immigrants %0 the United
States. Never minglihg with other
races, multiplying with axtreme ra-
pidity, and laboring to much better
advantage than the whites, they
would mean to the latter a disas-
trous coripetition.

Unhapplly immigration i{s a fatal
necessity for the Japaness. They
have sach year an excess of many
hundreds of thousands of inhabit-
ants who, finding no more room
on their native soll and not being

ahle to take thamselves to over-
lated China, wish to invade the
States. But Draconian laws

7 '

have up to this time rendered their
socess to her shores very difficult.

The Japanese have had to submit
to these laws they were not
the strongest. t now?

Great Britain, who bas a treaty
of alliance with Japan, and whoni
distance places beyond the reach of

ently, without doubt, Biberia, Lake
Baikal and Viadivostok, rerritories
rich in mines, forests, coal and oil.
In & short time the Japaness have
become the true masters of Asia.
It is now more than thirty years
ago that, in a book devoted to the
Orient, I predicted the fatal confliet

Race War Only Delayed.

To end the series of predictions,
easy enough for all, set forth in
the preceding lines, we may de-
clare that
gress will succeed in slightly re-
tarding the of the great
struggle which threatens Asia.

This outbreak will be delayed,
but delayed only, Before many
years the Government of the Unlited
States will have to adjust itself to
one of the two horns of the follow-

the population.

Or to oppose the invasion by force.

If the congress at Washington
have mediocre political results, it
will at least serve to show once
more that ¢in spite of the dreams
of pacifists and their dissertations
upon righteousness, the life of the
peoplea continues to be dominated
by the inexorable law of the strong-
est.

INCOME TAXES
SHOW FRANCE
POOREST LAND

PAR!S. Bept. 10.—~France is the
poorest country on earth, ac-
cording to income tax returns pub-
lished recently, which among other
astonishing things state:
1. There are only 183 mlillionaires
in all France.
2. Four-fifths of the population
boasts Incomes lowsr than $2,000 a

year.
3. The total French Ineome
amounts only to 11,859,000,000
francs.

Government officlals charged with
the investigation are plainly non-
plussed at the revelations that, in-
stead of the reported 800 milllonaires
in Paris there are really only sixty,
according to the statements on In-
come tax blanks.

Four hundred and seven thousard
persons sald they made from $500 Lo
$2,000 yearly; 73,000 admitted recalv-
nig from $2,000 to $5,000;2”,048 put it
down that they earned $6,000 to $12,-
000; 10,266, apparently, only draw
down from $10,000 to $25,000, while
incomes ranging from $60,000 to
100,000 total—still according to the

forms—only 1,600,
The French Government is now
nsidering means to teach mil-
naires and lesser financial lights &
little plain veracity.

By J. M.

KEYNES —

(Famous British Author, Whose Book, “The Economic Con-
sequences of Peace,” Earned Him a Wide Reputation.)

“Banking Authoritics of the World Can Remedy Depression in Business by
" Raising Money Rates in Rising Markets and Eowering Them in Falling

Markets. -1 Look Forward to Trade Recovery.”

THISilﬁutMrdo!amkcef

,olon in Trade” The other two arn

c m‘: by e sutner i the United

- f an

l‘lg.;dom. Canada and the United
Btates.) o

tions of t"ie credit cycle.

What we have been wsuffering
from lately has been an exception-
ally severe “cyclical fluctuation,” an
explanation which at least affords

are various and disputed. Like its
predecessors, the recent depression

has been of complex origin. But a
bad season in Asia and the miscal-
culations of merchants have played
the biggest part.

No doubt the war has bpen In.
directly responsible, because the
severity of the crisis has been due
to the exceptional range of miscal.
culations, which the terrific fluctua-

it is obvious how greatly the trou-
bles of traders have been due, not
so much to the intrinsic situation
as to grave miscalculations about
it. The erisis commenced, not in
Europe, but In Japan. Thence it
spread ta the United States, next

to England, and last of all to con-

tinental Burope, which has not, at
any time, experienced Its full se-
verity.

Big business in England was not
basing its plans in the epring of
1920 on the expectation of doing
a large trade with Turkey, Rusaia
and Central Europe—although this
particular miscalculation may have

pare February 1, 1920, when the
boom was still in full strength,
though drawing to an end, with
July 1, 1921, we find that the
French and Gearman exchanges on
London had actually improved at
the later date; that the dollar
value of sterling had also improved
slightly; but that the value of the
currencies of India, &hina, Argen-
tine, Brazil and Chile In terms of
British sterling had fallen by 61
per cent, 60 per cent, 35 per cent,
69 per cent and 64 per ocent re-
spectively.

Buch movements are ecatastto-
phic. Judged by the exchanges, it
is these countries, not Xurope,
which have been the storm centers
of the trouble. There have been
times when remittance to London
both from South Africa (since
cured) and Australia (still difficult)
was scarcely obtainable. The world
is inter-related and all guarters
play their part; but such figures
as thege deserve more emphasis
than they usually receive.

MUST BUY GOODS FIRST.

The causes of merchants’ miscal-
culations are capable of explana-
tion. It is a feature of the eco-
nomic organization of the contem-
porary world that between the con-
sumer and the manufacturer there
stands a siring of merchants and
middlemen. These merchants and
middlemen, regarded as a body, buy
and contract to buy before they sell
or contract to eell,

Further, they ocontract to buy
goods agalnst money. Their busi-
ness requires them. ltherefore, to
forecast two things: the demand
of consumers and the wvalue of

to

(that s say, the course
: prices). When they forecast

!
It
! 3

erroneously on & large scale effort
is wasted, fortunes lost, organiza-
tion disorganized—in a word, trade
is depreased.
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There were two othar factors also
which multiplied the stream of com-
mitments. Many markets had been
starved by the war of thelr usual
supplies, and ‘were replenishing
stocks. But it was difficult to know
how much current demand repre-
sented such t and how
much of It was by current

the world over-ordered enormously.
That is, they entered ifn advance
into commitments off a scale great-

For the amount of capital or
savings, measured in terms of real
goods, available for holding stocks
off the market is limited; and
when this limit is reached forced
liquidations break prices. The ef-
fect on manufacturers is immedi-

WAX MOULDS
OF SPIRITS
AMAZE PARIS

By Universal Service.

PARIB. Sept. 10.—Proof that spir-

its have bodies possessing ex-
actly the same form as our own
has been furnished by Dr. Geley,
a famous and competent Investl-
gator, in an article published In
the Revue Metaphysique.

This announcement has caused
great excitement in the Yonofide
spiritualist circles of France and
England.

The Revue publishes a series of
photographs of the hands and feot
of spirits “materialized” in moulds
of paraffin wax. The experiments
were conducted under conditions
which made fraud and trickery
impossible.

The casts of the hands and feet
bear no resemblance to those of
the medium who aided Dr. Geley.
They show clearly the lines of the
palm and folds of the skin. Al
though the msame medium was
used in every case, the casts show
an amazing difference In the aize
and form of the hands and feet
and in the lines on the fingers and
palms.

Dr. Geley created a sensation
a short time ago by the publica-
tion of an article on the results
of experiments, during which he
obtained facial photographs of splr-
its. In those seances also every
precaution was taken to make fak-
ing impossible.

It is hoped that in the near fu-
ture some spirit will be kind
enough to permit his whole body
to be photographed. Then It will
be clear that spirits are not the
ethereal, ghostly vapors which pop-
lar belief has held for centuries,
says Dr. Geley.

Ate, since merchants try to rectify

the position quite suddenly by
an almost ’otll cessation of npew

When once the depression s
started, the same factors re.

previously over-stimn.

:

i
E

Iated merchants, now hold them
back too long.
The fear that prices may fall

further deters them from ordering,
goods the community will need
the financial embarrasoments
merchant class due to their
hinder this essential link
chaln of production and dis-
from funetioning as it

HE

f

:

In this way the flue-
tuations in the rate of produdtion
are far out of proportion to any
fluctuations there may have been
in the rate of current consuwnption,

ECONOMIC MACHINE GREAT.

These causes, springing from the .

psychology and miscalculations of
traders and from the faulty work-
ing of the economic machine, have
been more powerful in disturbing
the ccurse of recent trade than the
material wastes of war or niggardly
reasons.

The miscalculations of merchants
which lead to the alternation of
boom and depression are s very
form of error. But the
consequences can be moderated by
& wise policy on the part of the
banking suthorities of the world.

!

hth-h-knhuhrumbe.
In the past two years the bank-
ing authorities of England and the

they
have acted too slowly and too late.

They were too slow in putting
money rates up, and now they
have been too slow in. putting
them down again. A great deal of
wreckage might have been avoided
if the Federal Rescrve Board and
the Bank of England had raised
their rates six months earlier and

more sharply.
WAITING FOR BOOM TO END.

The authorities in England and
the United Btates waited until
nearly the top of the boom before
raising their rates to 7 per cent,
and they are apparently waiting
until the bottom of the boom Is

To get rid of stocks of valuable
_lnd useful objects, simply for the
sake of getting rid of them, does
no one any good. As stocks of
commodities are a great pari of
the world's wealth, and an abun-
dance of them the basis of pros-
perity, it is ridiculous to get into
the state of mind of thinking them
an evil in themselves, to be dissi-
pated like a disease. The evil ex-

producers
are operating on the basis of a
larger real reward for their gueds
than they will in fact obtain.

I look forward, therefore, main-
taining a qualified optimism, not to
increased abundance or a rising
standard of life, but nevertheless

A renewnl of prosperity In Asia
and the. Southern Hemisphers will
work wonders, even among the fol-
lles and distractions of Europe.

The next article in this en-
grossing series will appear In next
Sunday’'s Washington Times.

Radio Phone on Train
to Reserve Hotel Room

BERLIN, SBept. 10.—Wireless tele-
phone Inatruments will be installed
on German sxpreas trains and pe-
celving Instruments will be placed In
hotels and embassies here.

It 1s sald that in three weeks it
will be possible for travelers to re-
serve hotel accommodations by the
radio phone.
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